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U.s, Treasury Finances
:Um{t? Dec, 16,—~The condition |
tad States Treasury at the |
‘:‘mmus to-day wes: Net hnl‘ |
-l 8 penernl fund, $120,169,336; |
ordinary receipts, 82,360,108; 1o
Iy payments, $2,796,389, The
this fiscal year is $113,762,797,
& deficit of §52,185,3680 lust year,
h“::ﬁi‘nnrr... CCanal xnd publie
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i lita market value that might be
— - earning 100 per cent and paying
Just as the subject of American | 25, Several months ago banks that
ratlroad eredit begins definitely to | lend monev on Stock Exchange col-
e recognized as a national problem | lateral began to hear down on indus-

the problenr being how to save the trial stocks, requiring larger mar-

Saturday, December 16, 12

|investor’s faith in American railway | ging and higher rates of interest
That was |
|expectedly put to & violent test and lone thing that caused money to be-

investments—the thing itself is un- | than on railroad stocks.

stands it very well. The faith is come unexpectedly scarce, Brokers
ereat. Confidene in the quoted had plenty of collateral and the
valies of securitice was deeply  banks had plenty of funds, but the

shaken Jast week. Enormous liquida- | brokers’ collutersl eonsisted very
tion oceurred on the Stock Exchange. | largely of industrial stocks on which
Qut of the confusion a striking fact | were increasingly disin-
emerged. Railroad stecks | clined to lend freely. One of the
They were not for sale | largest Wall Strect banks for many
1 sacrifice.  Several actually | weeks had logned money on indus-
advanced. The week's net price  trial collateral on what it ealled “an
hanges, gain or loss from the close | overnight peace basis," which meant
ow | that it would lend only 40 or 50 per

bankers

were gtrong.
any

the week before, are shown

tive railroad | cent of the market value of a war
ative in- | stock, thovgh it was still willing te
! lend up to 80 per cent of the market
i value of a railroad stock. The ex-
! planation of this so-called discrimi-
| nation is simple. It goes back to

the primary question of railroad

r fourteen representa
tocks and sixteen represent
lustrial and mining stocks

14 Railroad Stocks
Net change
from pre-
vious week,
Atchison . .

Baltimore & ORi0...ccoveensvas — B credit. The banker has more confi-
(hesapenks & Ohio..., oe-ocr = A ldence in railroad securities than in
Chicago, Rock 1sland & Pacific, + o khows Bt on

|': |#ny other kind.

Lrie 1 . < .
2 Ilht'se occasions, So does the inves-

Minsouri, Kansas & Texas.....

R

New York Central...cooeevrees % | tor; so do the speculators.

N, Y., New Haven & Hartford.. — 2% i

Norfolk & Western....oqe-x = = '3 There are those who maintain that

:_ """ _ = : railrond credit needs to bha saved

< ™ n.";i\};}' g3, from utter prostration. They prove
Paul R e TN a1t statistically. There are those who

8 gay. on the opposite hund, that rail-

16 Industrial 5 | rond credit was never go good ag now

& Mining Stock

Net change | is the cage. And they can prove it

{ = -‘.'.l..'.l. t Ny, The disagreement is

American Can "2 8 in the angle of view. The railroad

American Smelting & Refining a1 | reople are looking to the future. The
Anscondn . sssasnasensn = . ¢ E =

Bathlehem Steel o oosnnssensss 6.5 others are thinking of the present.

(lentral Leather .oeves 13 | Hoth are right. Perhaps never be-

16812 | fore was tailroad credit morally and

Crucible Steel ...

'.""" : d' :I'.:r.'\r:rr. “at r.' LHES :g]!: aetunlly higher than at the present
g e o T T _yaip|time. Yet, the problems of the fut-
Intornational PAPET o oveersans 19 | ure are going to be very troublesome, |
[ron & Steel...opeee 6% The investor, in any case, is well
S e 213: protected, If regulation fails, the
i 13y  slternative is government owner-

_ 8. Bt : 125g | ship, and that is something that con-
Utah Copper 10 | corns the investor less than the pub-
I'he contrast 1s s'.r':'r’.ihg. The in+ | lic. The investor would be bought

dividua! changes in the railroad jout. The public would have to pay.
rroup nre unimportant. The aver- ' In the nwantime, enough intelligence
gpe price of the urteen issues has been developed by friction of
slightiy advanced. The losses in the | ideas and prejudice to guarantee

industrial and mining group are | not only the solvency of the Ameri-

v severe. The average loss in  can railroad system so long as it re-

: group of sixteen stocks was 1514 mains in private hands, but & rea-

| sonable margin of profit. The gov-

ernment is committed to the proposi-

ohvioug reservations re-|tion that to keep rates at a level

stated. It will be said, 1o yield fair returns on the capital

the first place, that the compari- | invested, with a surplus over for im-

on is unfair, because, us everybody | provements, is a matter of publi
nows, there had been much more| policy.

speculation of a rash and imagina- |

Aa b
polinis.

Certaimn

iire to be

tive character in industrial than m

Relevant

commotion on the Stock Exechange |
mainly represented &n overturn of |
& top-heavy speculative account in
the industrial list. That is true, but |
the implication 18 rather apologetic

than conclusive. Speculation runs

to industrin]l stoeks becuuse their United States Steel.—Trading In
profits are so volatile. They rise | United Stutes Steel common stock last
fast and fall fast. But if railroad | week was about the heaviest on 'f'l'l"ul'l]
profits cannot rise as fust as indus- Total dealing= exceeded 2, ---r"----_-:
t neither can they fall in | shares. In other words, the equivalent

trial profits,
£g precipitate & manner, That
remembers when

of more than half of the outstanding
| 5,083,000 shares of common of the cor-
what ! poration were turned over on the Stock
MISEIVINGs POSSEsS the mind and in-| Exchnnge in five and a balf duye.
dustrial stocks begin to slump.

is

everybody

Steel's price fluctuntions ranged from
a high of 126%, made on Monday, to a

It will be said, in the second place, | jow of 100%, made on Priduy. and &
that industrial stocks, especially | closing yesterday of 114%. The net
those in which the great declines|loss from the precading woek wns 12%,
took place, had been gaining much rr;lne:u-m ng & shrinknge in the rmnj.---
more than the railroads in the war  value of Ei-l-- stock of_ nm:r H'-.x.n $60,.
trade. That also is true, but in a The lrmf pricn‘ﬂ 10014 com-
relative sensze, The railroads hu\'el ; high 'I‘GLO'HI (rf.
pated in the profits of the war | made in November. The low thix yeur

14

UOG,000,

pared with a 120%,

JBEICl ] " ¥ | was 79%. Last vear Steel sold ns high
trade, as 'rhn-;r:armnm- prn.\.e: m..d * Fﬂ',‘ e &% §5. st ol
they would suffer & .\hr:n]n;:[»o :nlat 2% b SHIC, ‘Tha Fellawing ddble
carnings if the aggregate of LraGE| b o 'y v Steel was traded in lust
chould decline by reason of -~ termi-| oo ok:
nation of the war. But, agein, there | Shares ",:,5-'},". Low.
is the compensation. As railroad wens g:g‘:gg 1;;"8 :3214
: a1k 30 X 4
carninge have been less inflated by | 0 (Cr0 " k20000 12014 ¢ 118
the war trade, so they would be less [ q hursday ...... 504,900 1203 11235
deflated by the stoppage of it. It I-_'rn,',-._\.. X ?:H},DOO 114 1?9 a
will be :&;n'-.l, in the third place, that | Saturday...... i_s"-m 114% 113

Hethlehem Steel.—The difference be
tween the high and low of Bethlehem
Stoel common [ast week was 101 polinta,
It closed 04 points off, at (70, alter
selling down to 625, Bethlehem's earn-
ings are still enormous, It is estimuted
i Oetober and November earnings

barks in Wall Street and elsewhere
diseriminated against industrial
stocks @s loan collateral, so that it
was much harder to horrow money
on them than on railroad stocks. So
it iz and was, not because lenders are
unreasonable or prejudiced, but be that
cnuse the Amerivan transportation

industry is the most stable thing
there is; wherefore, railroad stocks

ure the besgt collateral you can get.

ppproximated $100 & share. Dow, Jones
& Co, sald yesterday of <he company’s
position:

The big shell arder to Rethlehem Steel b
now finished, and as usual with Bethlehem
# month shead of time. But Bethlehem
Stec] haa still §60,000,000 of war orders on
its books and E150.000.000 of domestic
business, & total of $200,0000006, Farnings

You cannot imagine a railroad un-
abie in 1910 to pay a dividend on its

earnings of 80 to 100 per cent, That
is u moderate description of what |
bas happened to a number of indus- |
trial companies, It is extremely ex- |
eiting and attracts speculation, but |
such ecstuey has its price. It was
casier last week to borrow money in
Wall Street up to 80 per cent of |
its value on a railroad stock earn-
ing 10 per cent and paying 6 per
cent in dividendg, then en an in-
austrial stock up to 60 per cent of |

about 170,000,000, which should be reduced
by wir taxes, ote,, to about §58,000,000, ar
not far from §400 a share on the nesrly
$15.000,000 comman stock. Tt is expected
that enrnings next year will be betweon
§40,000,000 and $50,000,000. The capacity
of Bethlehem Stecl, including fts Pennayl-
wanla Steel subsidinry, is now 1,560,000
tons per annum, or nearly one-quarter of
the capacity of the United Ftates Steel
Corporation.  Mr
soma conferences hetween Christmas and
New Year with the minority stockbniders
as to the dividend policy. Seme of the di-

Schwah  contemplutes

| plant cost in the first place.

this year are figured by the allieial at |

ik

rectors want the present dividend o
to §60, but the minority stockholders still
inalst that it is foollshness to permit such
a small namber aa 100,000 shares to repre-
sent the division of B1R0,000,000 in prop-
erty having & manufacturing eapacity one-
querter that of the Steel Corporation, with
fts more than a hillion of debt and pre
ferred stock and [.080.000 shares of com-
mom.
Union Pacific. This was one of the
strongest of the railway stocks yester-
day, advencing 2 points to 146% on

dealings of 10000 shares. On the
week's  dealings  Union  gained 1%
points, Its low for the period was

142%. This compnres with a high for
the year of 155% made last manth, and
& low of 120°% made in April. Union
Pagifie is earning nearly 17 per cent on

present and paving 8 per cent in divi-
dends.  Net enrnings in the fiscal vear
ended June 80 last were at an annus)
rate of 15,66 per cent on the common,
The 1ast annual report showed that the
Union Pacifte Company owned §49,156,-
867 of etocks and houds represonting
mvestmenta in affilinted companies and
SI02175,501 in securities of other com-
panies, & total of $241.311.088.

from

Income
investments amounted to
FI0.860.875 and the avernge yield on all
Investments was 4™ per cent Last
yenr the income from investments was
ahout 28 per cent of the net income
nvailable for dividends, so that & large
part of Unlon's dividends are earned
independently of transportation opera-
|tions.  For example, last year the in-
| come from investments was sufficient to
|pay the 4 per cent preferred dividends
nmounting to §3,081,740, after which
| there remained $6,879,195 for common
etock dividends,

White Fuel

' A correspandent of “The Enginesring
and Mining Journal™" ssks an cxplana-
tion of why hydro-electric power ia
relatively so much cheaper in some for-

countries than in the United

Stutes, pointing out that in the United

States there is searcely any hydro-elec-
tric power avallable st less than $20
per horsepower per year, while in
Seandinavia there are large develop-

these

eign

ments from which power is supplied at

$7.60 per horsepower per year and even
less. In answer the periodieal says in
part: “The chief determinative factor,
which creates the difference between
waler power at §7.60 and $27.50, is
overhend charges; that is, principally
Norway
and Sweden are not the only countries
that enjoy very cheap hydro-electrie
power, There are other countries that
porsess similar conditions, namely,
large volumes of water at high head
uvailable elose to seaports.”

“It seems but & few yenrs ago,” sald
Frank W, Frueauff, vice.-president of
the Citiea #
tricity was of little use bhut for il-
lumination and the propulsion of trol-

ley cars. At the present date the power |

businers hus left the lighting phase far
behing

“In many Ameriean cities and towns
the growth of electrical power has out-
distanced the local population. One
town that I have in mind whose popula-
tion hus ineressed 10 per cent has seen
the power lond of its central gtation ex-
pand 50 per cont. Hig menufacturing
enterprizes have all they can do to con-
centrate on the production of their par-
ticular products, and electricity is the
genil that they now eall to their aid.”

The Ontario government has recejved
ussurancs from the Dominion govern-
ment that Canadian Jpower companies
which are exporting™ power to the
United States must give the Ontario

Hydro-Eleetric all the eleetricity it re-|

quires or cense exportation. This means
that the Dominion suthorities will regu-
late the export of power from time to
time, as recommended by the Ontario
government, end if necessary ban will
be placed on export until such time ap
compnny complies with Hydro demands.

The “Journal du Four Electrique ot
de I'Electrolysze,” one of the French
periodicnls thst suspended publication
at the outbreak of the war, but re-
sumed in August, 1918, calls attention
to the fuct that the war has given a
great impetus to the use of the eleetric
steel furnaco and has witnessed the

| installstion of & hundred or more of

them, carrying the number in the

world to ahove 300, whereas in 1913 |

there were hardly hall that number,
France has lost some that it already

possessed, so that 1t eannot ehow an
increase, but the United BStates is
eredited with coustruyeting fifty Inst

vear and England with putting in
thirty since the war began, while Ger-
many, without new installations, pre-

dueed 120,000 metrie tons of electrie|
steel in 1015, sgainst 90,000 in 1914,

Italy wizo is making additions. It may
be presumed. withough the writer does
not so atmte, that the German merease
in part from captured French

comes ¥

furnnaces

The possibllity of producing pig iron
in New Zealand on a large scale is be-
ing thoroughly studied by the suthori-
ties a® well a2 by private interests, ne-
cording to s report from Consul Gens
erul Alfred A. Winslow, at Auckland
It is proposed to use electricity for
this purpose instead of cosl, There is
an ample supply of iron ore in various
forms, and plenty of water power that
may be developed easily to supply elec-
tricity st &n exceadingly low figure
The report of the chief engineer of the
New Zealand government states that
mutters wre bheing well organized with
the ides of entering upon this in-
dustry on shart notice as soun as plans

"are completed.

i Mon;; ar!:_l_Cr_edi—_t_—_

Federal Reserve Banks

Washington, Decomber 16,

Gains of nearly 320,000,000 in net
bank depositsa knd of more than 3§10,
000,000 {n reserves by Federal Reserve
banks during the lost week are indicat-
¢d by the board's weekly atatement,
made publie to-day. The statement
shows the banks' candition December
156 as follows:

RESOURCES

In money:

Gold coin and certificates in

VB vernnnennsinneesss.$296,418,000
Gold settlement fund..... 177,341,000
Gold redemption fund with

United States Treasurer... 1,543,000
Tatal gold reserve.. ...... 435,302,000
Legul tender notes, silver,

MG crevasesasmnans
Total reserve......
Five per cent redemption

fund against Federal He-

rerve hanknotes.........

In hills discounted-—Maturities:

Within 10 days...cocvnvias $23,817,000
From 11 to 30 da 51,307,000
From 31 to 60 da ..+ 52,118,000
From 6l to 00 days........ 32.342,000
Over 90 da¥s...oveeeeasnass 1,082,000

TOtal vusveenernnssoess..3160,666.000
Investmenta:
United States bonds....... $42,648,000
One year United States

Treasary notes.,........ 11,167,000
Municipsl warrants... 11,195,000
Total earning sssets....... 225,676,000

FPoderal Resarva notes, net. 19,504,000
Dus from Fedsral Reserve

banks, net............... 47,588,000
All other resources........, 4.656,000

Total resources..........$741,051,000

LIABILITIES

Capital pald in............. $55,731,000
Government deposita ., 28,762,000
Member bank deposits—nut. 643,136,000
Feders] Reserve notes—net, 12,606,000
Federal Reserve bank noten

in eirculation ... ...
All other linbilities. ...

Total liahilities .........$741,061,000

Gold reserve sgainst net deposits and
note liabilities, 68.3 per cent.

Cash reserve against nat deposit and
note liahilities, 69.6 per cont.

Cash reserve against net deposit Ua-
bilities after setting nside 40 per cont
gold reserve against aggregauta net lin-
bilities on Federal Reserve notes in eir-
culatlon, 70.2 per eont.

In the nhove statement the prinelpal
{tems compare with & year ago &9 fol-

816,000

lows:

|

| Total gold reserve.....Inc.$100,415,000
| Bills diseounted ......Ine. 107,970,000
| Member bank deposits.ine. 245,257,000
| Net liability for notes..Dec. 1,855,000

New York Federal Reserve

New York, December 16.
The econdition of the Federnl Reserve

Service Company, “that so! Rank of New York at the closs of hue}-.
fur na the public was concerned, elee- ness Friday, compared with the previ-|

7,907,000

420,000

|

| gained from the Sub-Treasurr, lll.-l
T6E 000, ]
Silver.— Hars In Lordon, 3413-1%

pence; New York, 781 cents; Mexican |
dollars, 5015 cents.

The Dollar in Foreign Exchange
Germany's move for peace brought a
inlnrp upturn in the forelgn exchange
lmnrkot Inst week. Fluetuatioma in the
| rates of foreign money wers the broad- |
‘est in many months. The greatest im-
provement occurred in the Teutonic
exchanges,

German marks, which touched a low
record value of 65% centp for four on
Monday, before the news of Germany's
| peace proposals came out, rose steadily, |

touching 75 cents on Friday, an advance |
qu 0% cents, They closed at 71, atill |
| B4 points above the low record. Aus.

trinn kronren, after declining early in
the week to & low reecord of 10,95 cents,
moved up to 13.40 cents and closed ut

12.65 centa, |

Russian rubles, whose normal in- |
trinsie value is 51.2 cents, were selling
at 2920 befors the peace discussions |
hegan,  Immedictely afterward they |
rosa hriskly and touched 31.40 cents,
falling Buck later to close the week at |

20.60. Buying of German and Russian |

exchanges came largely from specula-
| tive quarters.
| Conditions in the sterling exchange
| market were not greatly affected by the
| peace news, Rates for bills on London
icnnttnued to be maintained arbitrarily,
| and fluctuntions wera confined to the
| smallest fractions, The rate for sight
| drafts on London tonched $4.75% In the
imlddln of ths weal, an advance of i,
! but elosed practically unchanged at
|$4.75%. French exchange improved
| alightly on the week. Monay of some
of the neatral countriss moved up quita
sherply, particularly Bwiss franea,
which were quoted as high as 4.08 to
tha dollar, compared with a rats of
0.20 w month ugo, Swisa elosed at 5.03,
| The Argentine peso, normally worth

95,48 cents, went to £1.02.

If you calculate the cost of tha dol-

| Inr in terms of foreign money—that is,|
us if you wers buying dollars with|

pounds, marks or francs—Iits value at|

the close of last week, ax ccmpnred[

with u year sgo, would be about as

follows; ‘

Cost of one dollar.

| soned, 1t was offered.

35,000 SHARES
OF U. S. STEEL
FOR EMPLOYES

Stock Will Be Ofiered Un-
der Profit Sharing Plan,
“Below the Market”

Employes of the United Statas Steel
Corporation will ha privileged during
the month of January to subseribe for
85,000 shares of stock at n prics some-
what below the market. Thias is por
suant to a profit sharing plan invented
in 1903 by George W, Perkins, Tha
following statement way iasued yes-
terday by Elbert H. Gary. chairman:

The United States Stenl Corporation will,
In mceordsnre with the plan in foree dur-
ing the Inat thirteen yoars, offar %o em.
ployes the epporiunity dire-
ing the danuary,
ahares of stock at a price somewhat helow
the market, wiil distrhgte 1
usual special T total
amount of the latter has not yet been defl.
nitely determined, hut it will be ealculated
en the basis heretofors flzed. A part will
be paid in eansh and tha balance in pre

to subscribe,
for

month

and also

compensation

ferred atock in the same proportions and o

on the same terma s last year. It is
hoped distributions will ba made to the
smaller salaried men about Christmas and
to the ohtres about New Year's Ao many
of the men in officen, partisularly those not
recelving speclal compensation above re
ferred to, will receive increasss In salaries
to take effect Janunry 1.

As a rough estimate, [t may be stated
that the three wage increases mada Febru.
ary 1, May | and December 15, respec-
tively, the increancs in salaries from time
to time, and the special compenaation will
ngeregate for the year about £35,000,00
The statement does nat tell whether

the 35,000 shares of stock will consist of
common or preferred or both, These
details will ba diselosed later. When
the stock subscription plan was started
only preferred stock was offered to the
employes. Several years later, when
the ecommon had becoma better sen-
Last January
common stock alone was offered and

Yesterday. Year ago.

In Hnglish mnne:...‘.m.oi €103 | the subseription price was $55 & share.
In French money. ouge 142 1.13 i Nearly 80,000 employes subscribed and
In L_"m-h money. .ouees 97 96 the total of their subseriptions wus|
i erman meneycoon: 132 121 | a2 share, This year fteine - |
In Swedish money..... .95 97 | pears to ba limited to u..".ﬂm shnr.z-n,
In Russian money..... 1.71 1.62 !Sleﬂ common closed on the Stock Ex-
In Itulian money...... 1.30 125 luhanp;a yesterday at 114, l
In Austrian money..., 1,59 1.45 Only once in thirteen years has the
In Argentine money.... .98 offering of stock to employes been

German exchanga rates tended to! omitted, Thas ‘.m‘ ALY ',,!HI T
decline yestorday and marks went to | OWINE, as Mr. Gary said, to “unsettled

7L for four, compared with a high of |
Tooon Friday. Vienna kronen were also
lower. Yesterday's closing rates, com-
pured with a week sgo, follow:

Week
Yesterday. ago. |
Sterling, demand....., 4784 4.;55'2'

Sterling, sixty days.... 710  471:
Sterling, enbles.. oo #7610 4764
Sterling, ninety days... 48003 4‘59':.'

ous week, follows: | Franes, demnnd ....... 5.84% 585
RESOURCES | Franes, cables ......., 58335 6584 |
Dee. 15. Dee. 8. | Gujlders, cheeks ...... 40% 4034
L Gord resarve...$151,876,062 $148,678,120  Guilders, cables ......, 4075 07y
1t gal tender Heichsmnrks, cheeks..., 71 e
| MONEY seesses 4,792,073 1,302,206 Reichsmarks, cables.... 7114 6615

| - i - -{ Lire, chocks .......... 6.81 6.85
roserve$ 156,668,136 $149,980.325 | Lire, cubles ....... vee. 880 684154

| lii:':::‘nu .... 51760333 51,327,686 Swisy, checks ......... 5.04 5.11
| Investments .. ,279,932 4,926,531 Swias, cables .......... 503 5.10 |
| Federal Res've | Austrinn, kronen, ch'ks, 12,65 147 |
| " ‘notes (net).. 11,210,710 10,463,620 | Stuckholm, kr., ch'ks....28.90 2890 |
| All other re- Copenhagen, kr., ch'ks..27.06 27,10 |
| M sources ... 13911  ———— Pesetas, checks .......2075 2125 |
—— — | Pesas ( Argentinn)..... 08 100 |
| Total res'ces$224,163,024 $216,698,133 Rubles, checka ....... 2980 2935 |

LIABILITIES

Capital ....... $11,913,900 £11,913,760
Reserve de-

posits (net). 207,300,834 194,526,977
gty MO ies00 4725116
| Due to other
‘ :.:f::'fnf:'ﬁ 1,221,780 5,517,358
| All other lia- o s S5

bilities .....

| Total liahil's$224,153,024 $216,6908,133
| F. R. notes out-

" standing .... $98,875,115 $04,763,915
| Secured w8

follows:
|'Gold deposited
with Fed. R

| agent ..enee

93,875,115 94,763,915

Clearing House Statement.—The act-
ual condition of the New York Clraring
House banks on Saturday was as fol-
lows:

| Loans and discounts...... $3,342,471,000
Rr:er\'e in own vaults.... 427,164,000
Reserve in Fed Res. Bank 179,659,000
Reserve elsewhere. ... 55,044,000
Net demand deposits..... 3,294,345,000
Net time deposits.....oee 171,324,000
Circolation ....eceoees 28,852,000
Aggregate reserve.. 661,867,000
Excess Feserve. ...... = 04,447,320

I Changes from the actusl condition of
| the week hefore were:

| Loans and discounts..... Ine.$11,972,000
Net demand deposits. ... Ine. 45,928,000

Net time deposits.......Dee 276,000
Circulntion .o vveevenss :nr. 7 ?SE%

Aggregate reserve . ... Jne. 28,702,
o In¢. 20,656,480

Favess reserve

The statement disclosed further im-
provement in the condition of the
Clearing House institutions. The sur-
plus reserve was inereased $20,000,000,
bringing the item to $44,447,000, Two
wecks ago the surplus over legal re-
gerve requirements stood at §41,000,000.

An increase of $12,000,000 in loans
was something of a surprise, In view of
the heavy stock market liguidation
during the week. Syndicute operations
were apparently on & scale large
enough to offaet the contraction of
Stock Exchange loans.

Bank Exchanges.—The day's clear-
ings at New York and other cltien:

| Exchanges. Halunces
| New York..... $799.876,000 341.0'_‘5.5?0
| Baltimore. . 2,684,316 1479459
Bostan. . .. 44,468,827 4,710,519
55,164,461 9,670,862

i Philadelphin. ...

Sub-Treasury, — New York banks

Below s given the current exchange |
vajue of foreigr money in dollars and
cents, together with the intrinsie gold|
parity, as caleulnted by the United
States Mint: |

conditions,” The common stock wis
then unable to pay dividends. In 1014
common stock was offered at $57 and
preferred st §105 per share, and 46,408
employes subseribed. The sgeregate
of thelr pubscriptions was 43,000 shares
of common and 47,880 shares of the
preferred.

Tradirg with Chinal

Services of the Middleman
Who Knows Native Lan-
guage and Customs Are
Usually Required

An American commercial travellar
who for thres years has represented in
China an important manufact-
uring company and ita subsidiaries han
been acting under instructions to deal
as far as possible direct with Chinesa

wateh

Current ’ ;
exchanges Inf_rinslclfellll merchants, but is pessimistie re-
value. value. | garding the prospects of wuch direct
Pounds, sterling..... . $476V2  $4.86%  (ryde.
([“r:?d‘:n SEERAES TR S‘E" g‘:‘gg' This salesman, according to John R.
ariir™ seeeeeen QU0 02,8 Arnold in charge of the United States
RUBIeS » . vrvrerees.. 0.20.90 051 2 commercial attuchié's office at Peking,
Lire, cheeks o.ooveies 04,7 0.19.3! had an experience of some years in
Crowns (Denmark)... 0.27.05 0.26.8! commercial lifs in the Philippines,
Crowns (Sweden)..,.. 028.90 026.8 prior to going to China, and seema to
Peros (Argentina).... 1.02 o'“"lbn in & position to speak with some

| The sbove rates express the cost of
foreign money in terms of the Ameri-
ean dollar, You buy an English pound

sterling for $4.78%; the intringie par-|
Thus, you'

ity is $4.86% per pound.
say either that pounds are at a dis-
count or that dollars are at a pre-
mium, which is owing to the fact that
i England the demand for dollars
with which to settle wecounts in this
country is greater than the demand in
this country for poumds with which te
wettle secounts in England, ‘
————

Machine Tools in Japan

Japan has taken up the manufacture
of machine tools serioucly only within
the last ten years or so, and, aceording
to “Alred Herbert's Monthly Raeview,”
little progress was made until about
four years age, when the government
decided that It was time to encourage
domestic manafactures, with the object
of ehecking the flow of specie abroad
and of rendering the markets lesa de-
pendent on foreign supplies, The war
hine had & great effect on the develop-
ment of the industry, snd as an ex-
ample of what has been done large
works, containing roughly 1,000 engine
lnthes, 300 capstan lathes and 150
drilling machines, wera recently com-
pleted within three months of the first
orders being given out, over 80 per cent
of the machines being made in Japan
| In regard to methods of manufscture,
jigs and fixtures are not used to any
great extent, and as most of the works
will secept any order that comes their
way within their capacity thers {3 lit.
tle opportunity for speelnlization.

— -

The arca sown to wheat this season
in New South Wales, Austyalin, is off-
sially estimated at 4524000 acres,
| againat 5171864 last year, or u de-
| grease of 12'§ per cent

i

authority on the subject.
| He emphazizes na ohstaclas several
| facts—the desire of Chinese merchants
to select from stock rather than to buy
from cutalogue or sample, the readi-
ress of customers to refuse shipments
on trivial excusea if the market has
turned against them in the interval and
the diffenlty in enforcing paymant
Jl‘lh’l!t Chinese customers. He admita
that the tendeney is towsrd such di
rect dealings, but does not believe they
are to be encouraged in the immediate
future.
Mr. Arnold sinte

ng the vs

m
posaibility that t
naot meet Chinese «

| of the fact that whi
line is undoubtediy |
clasnen of Chin
luzuries, it canno
he extremely

that:
fum af this seit

(Y

t e tak
y barticgia
wditions eflecty
the deman

1 i roun ¥
ht has hesn given o

(E I

LAy} s, however, probably
fores ennugh shill remaing (n what he suys
io & g i while to cafl ) rifhe
resent the strention of {hoes whe
perha v be anchined to adopt with &
Yttt el peal the sug iohs thal
have been publinhed eecontly ling the
necega'y of [9rpign mordRania and the
reprenenintives af (nresgn m fartyrers 0
China getting cloper t eqslamees,

and learning 'o do without tha time-hon
wrod mssstanse nf the comprads

The po yoof

y of eliminating the
Chinese pian was dircussed by
Mr. Arpold in s previaus communica-
tion to the Deparimant of Commerce,
as follows:

Persotis corvemant ity Lusiness prac-
thees in China anpresiate the suporient p
sition he « s in forwlgn husiness
number ef f ho prasces a
edge of the Chinese langusge and wao
deostand Lie (ntrices s Clhinese wading
methods and interna! Cade cmdibiona s
very amell, st ma lopg s this condition
eantinues tn ezt (M) ddemien
will remain an ina wihle fae
Evea some of the large«t fornign con

cerny, like the B ' i To
bageo Company nnd ard 0
Company, which have ! Y OFRHL

rations in the fleld, have

nob heen able,

| it s sald, to do without the services of
the middleman in China owing to native |

credit dificulties and trade methods.

A Market
True to Form

e stock markef has run
rue 1o Jorm.

it has discounted the future.
vill discount the future
future.
have prepared a chart
a possible trend of
t in the future, with
explanation

re g

4 interesting
attached

Whether or not vou will
agree with the conclusions

drawn, the evidence put for-
vard In this bulletin will help

ns

vou to reach vour own ¢on-

clear thinking

send for ilalletin 824
“A Long Look Ahead”

John Muir & (o.
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London Stock Market Cheerful—
London, Deo. 18—Money was in falr
demand to-day. Discounts wers quiet.
The stock market wns morn cheerful
than for some time past on the war
nows, Most wsections record gains,
Consols wora 1 per cent higher and
the war loans showed a hardening ten-
deney.

Home ralls were a fenture, running
more than s point higher, and other
prices for the most part moved up-
ward in sympathy. BShipping shares,
ety service securities and Ameriean
Marconi stocks mude the best showing
in industrial section Dealings,
however, wera only moderate,

Ameriean socurities were in good
demand at the low prices. The United
Stutes Stee! stocks wers the firmest,
1% per cont. Discount rates,
three-month bills, 5% Q5%

Gold premiums at Lishon,

Money
short

Iaris Market Firm. Parls, Dee. 18,

Prices were firm on the Bourse to-
day. Three per cont rentes, 60 franes

» cantimes, €x coupon. Exchange on
London, 27 francs 81'% centimen. Five
per cent loan, 8% frunes 15 centimes,

New York

Cuban plentations will turn out a
record tonnuge of sugar this year ac-

cording to the estimate of H, A,
Himel I to the Federsl Sugar
Ry npany.  This  suthority
place 17 wield at 3,466,000
tons, ugainst 3,008,000 for 1015-'18

und 2,082 845 1n 1014-"15,

He states farther that, while gen-
erally the weather on the island has
vornble, only sixteen centrals
aAre it work, ms against twenty-
fovr on December 11 and fifty-five on
December 18, last yvear. The grinding
of cano in a oot many of the centrals,
says, will be retarded owing to the
deluy in the arrival of machinery from
I Stutes and to the comples
tion of varions plant imprevements,

Other Cities

Drygoods Market,~Chicago, Dee, 18,
Marshall Field & Co., in their week-
1# review of the drygoods trade, nay
ha

the

1
'
f

t wholesale drygoods distribution
the current week is muaintaining
volume of the last few

Inrge
ks, and runiing conniderably
ad of the eorresponding period of
Rond arders for hoth im-

@
R YEAT AEO

mediate and  future delivery show
good gaina over the same week in
1915,

— -

Boston Coppers.—Toaton, Dee 16.-=
An upward movement sueccecded de-
clines in eopper shares priees in the
loenl murket to.day, Quotations wers
marked up from [ractions to 2 points
pnd in specialtien to 6 points, but yleld-
vd sumewhat an a slight reastion, Cop-
per Ranee, 88%; 0Old Dominion, 683
Ozceola, U5,

Dividends

Sharon Steel Hoop.— Rewular quarterly dive
idend of 1% ver sent and an eaten dividend
of 10 per cent, both payable January 1

National Steel Car.— Regular quarterly dire
Werd of 19 per cont on the preferred atoek,
payabie Jaounry 15 to stock of record Dee
cembar Ji

Natlonal Properties.—Semi-annual dividend
of & por eent on the common stock, payable
Devembar 10 tn stoek of record her
se of 1 per cent over the
fnat dividen was afyo the initial
ment. Ry ermi-annual preferred s‘&
dend of 1 per cent ls pavable January 18 to
stock of record January 13

National Carbon. Regclar quarterly divi.
dond of I por cotit and nn extra of 2 per cont
imtnen ateck, both payable Janoary
% of record January b
Union Twist Drill.—Cash dividend of §6 &
are and a stoek d 4 of 25 per cent on
ti common s : , regular quarte
dividend of $1.50 n share on the prel

Thia is n

atock.  Cush dividend on both [seues Is pays-
hle January 2 to stock of record December 20,
i non stock dividend is payable January 3

to stnck of record December 21

Yoengstown & Ohis River Railroad. Tl
tial dividend of 1 per cent on the common
sioek end | per cent extra alw, regular
gyuarterly dividend of 1% per cent on the
preferred sto n!l payable December 21,

andard Light.—Dividend of 13 pey
on ibe common stock and regular semn)-
af 1 per eent on the pre-
~ahle December 30 to llwz of

H

Lake Tarpedo Boat.—Dividend of 35 conte
a share on the preferred stock, pavabls Do
sember 50 to stock of record December 21,
Keystone Tire & Rubber.—Quarterly dirle
sl of || per ernt oo the common nlullk [

srterly dividend ¢f 2 per cent and one-
thisd of | per eent extra on the preferred
ol

Miskizan State Teleohone — Regular quams
wirly dividend of $1.00 & share on the pre
forred stock, payahle Decomber 30 to stock of
« D i

Ohis State T
£

" |'\‘ *r =N

rlephone.— Regular nuarter
ul 5 u share on the pref

. payabie Junuary | to stock of record

Hodean  Trust.—Semi-annoal dividend of
L, per eent, an increase one-half of 1
cent, payable January I to stock of reps

pit December 20

Corporation Returns
Toledo, Peoris & Westarn. — Report for the

yeur ended June 30, 1916, compares us fole
Tows
1916 1915,

Crey $0.215.132  $1,175.20
spenies and tawes 1.120.58 1,208.4
97,543 33,
Yotal Income : 255.173 58,387
e o 291,098 288,454

Deficit $35925 2230047

Deficlt



